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Source : International Financial Statistics, Yearbook, 2008.
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A pall 8 deadni) Al Gl Huaiall & pdad)l Jalall lad) C_utu
Johansen J & il Jelsall jloal) ddadd o
Eviewsd gl aladiuly
Date: 05/22/08 Time: 00:35
Sample(adjusted): 1993 2006
Included observations: 14 after adjusting endpoints
Trend assumption: Linear deterministic trend

Series: LOGEXP LOGYW LOGEX IY
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s)  Eigenvalue Statistic Critical Value Critical Value
None ** 0.979621 99.45108 47.21 54.46
At most 1 ** 0.760903 44.94590 29.68 35.65
At most 2 ** 0.702256 2491351 15.41 20.04
At most 3 ** 0.433350 7.952200 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates 4 cointegrating equation(s) at both 5% and 1% levels

Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s)  Eigenvalue Statistic Critical Value Critical Value
None ** 0.979621 54.50518 27.07 32.24
At most 1 0.760903 20.03239 20.97 25.52
At most 2 * 0.702256 16.96131 14.07 18.63
At most 3 ** 0.433350 7.952200 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Lo gald

Max-eigenvalue test indicates 1 cointegrating equation(s) at both 5% and 1% levels
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Date: 05/22/08 Time: 00:38

Sample(adjusted): 1993 2006

Included observations: 14 after adjusting endpoints
Trend assumption: Linear deterministic trend
Series: LOGIMP LOGY LOGEX IY

Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s)  Eigenvalue Statistic Critical Value Critical Value
None ** 0.994137 95.17405 47.21 54.46
At most 1 0.649042 23.22566 29.68 35.65
At most 2 0.420740 8.566401 15.41 20.04
At most 3 0.063758 0.922341 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels

Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s)  Eigenvalue Statistic Critical Value Critical Value
None ** 0.994137 71.94839 27.07 32.24
At most 1 0.649042 14.65926 20.97 25.52
At most 2 0.420740 7.644060 14.07 18.63
At most 3 0.063758 0.922341 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Max-eigenvalue test indicates 1 cointegrating equation(s) at both 5% and 1% levels
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Fully Modified Phillips-Hansen Estimates
Parzen weights, truncation lag= 14 , Trended Case
kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk
Dependent variable is LOGP
15 observations used for estimation from 1992 to 2006
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Regressor Coefficient  Standard Error T-Ratio[Prob]
Intercept 5.7493 14622 39.3198[.000]
LOGEX 15740 .031211 5.0431[.001]
LOGYW .14090 .0027500 -51.2354[.000]
Y .004031 .008124 4.9626[.063]
SERO01 -.27213 .012881 -21.1260[.000]
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Dependent variable is LOGIMP
15 observations used for estimation from 1992 to 2006
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Regressor Coefficient  Standard Error T-Ratio[Prob]
Intercept 6.7636 .94639 7.1468[.000]
LOGY 13390 .060749 2.2042[.052]
LOGEX -.70124 .18448 -3.8012[.003]

Y .16003 .045259 3.5358[.005]

SERO01 .16728 .066796 2.5043[.031]
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Dependent variable is LOGCA
15 observations used for estimation from 1992 to 2006

kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk

Regressor Coefficient  Standard Error T-Ratio[Prob]
Intercept 5.7533 58769 9.7897[.000]
LOGY -.60873 042137 -14.4466[.000]
LOGEX .82813 11438 7.2404[.000]
LOGYW 12032 011371 -10.5815[.000]
Y -.18965 .030079 -6.3050[.000]
SERO01 -.11981 .052015 -2.3034[.047]
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The IMPACT OF FOREIGN DIRECT INVESTMENT ON
THE BALANCE OF TRADE IN ALGERIA (1991-2006)

By
Nawal Bouklia

Supervisor
Dr . Walid Shawagfa

ABSTRACT

This study discusses the impact of FDI on Algerian exports, imports
and the balance of trade for the period (1991-2006), and highlights the
Investment climate in Algeria.

The Cobb-Dougles production function in its logarithmic form is used
to measure the impact of FDI on the intended variables using Fully-
Modified OLS.

The study shows that FDI has impact on exports, imports and the trade
balance. It also, shows that political stabilities and national security has a
positive impact on imports, and have a negative impact on exports and the
trade balance.

According to the findings, the study recommends the continuance of
economic reforms by the Algerian government to attract FDI. In addition,
the syudy recommends enhancing and activating the agreements Algeria
signed with surrounding countries, as well as concentrating on the non- ail
sectors that serve economic devel opment.
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